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ASSET-BASED FINANCE (UNDER MURABAHA AND lJARA)

The Fatwa and Sharia Supervisory Board of The National Bank of Ras
Al-Khaimah (PS.C.) a Public Joint Stock Company - Islamic Banking

Division (RAKIslamic) has reviewed the underlying Sharia structure
and documentation in respect of the Asset Based Finance product of
RAKBANK Islamic Banking Division (RAKislamic) and hereby issues the
Sharia pronouncernent/Fatwa considering the following structures and
documentation:

Structure 1: Murabaha

1. The customer approaches RAKBANK Islamic Banking Division
(RAKislamic) for financing the purchase of Sharia compliant
goods/vehicle(s)/construction equipment(s) from the sellerfowner
(through filling and signing the Application Form).

2. The customer shall also execute a Promise to Purchase in favor
of RAKBANK Islamic Banking Division (RAKislamic), promising to
purchase (by way of Murabaha), certain vehicle(s)/construction
equipment(s) (the "Asset") if RAKBANK Islamic Banking Division
(RAKislamic) has acquired the title to and the possession of such
Asset.

3. RAKBANK Islamic Banking Division (RAKislamic) executes a Sale and
Purchase Agreement/LPO whereby it offers tc purchase the Asset
from the Sellerfowner of such Asset.

4, If the Sellerfowner accepts the offer, by way of accepting/executing
the Sale and Purchase Agreement andjor LPO (which acceptance/
execution results in conclusion of sale between RAKBANK Islamic
Banking Division (RAKislamic) and the sellerfowner), RAKBANK
Islamic Banking Division (RAKislamic) becomes owner and has
acquired title to and possession of such Asset.

5. Once RAKBANK Islamic Banking Division (RAKislamic) (relying on the
Promise to Purchase issued by the customer) has acquired title and
possession of the Asset, the customer purchases the Asset from
RAKBANK Islamic Banking Division (RAKislamic) on a Murabaha basis
by signing the Murabaha Sale Agreement and paying the Murabaha
Sale Price (comprising cost plus profit}) on agreed payment date(s).

Documents:

Asset Based Finance Application Form, consisting of the following:
Finance Application Form, Promise to Purchase, Payment Agency Letter,
Motor Delivery Note, Mortgage letter to the Traffic Director (to be sent
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after RAKBANK Islamic Banking Division (RAKislamic) has acquired title
to the Asset) Murabaha Sale Agreement, Guarantee (as security)- all to
be executed as per the above mentioned structure.

Structure 2: ljara

1. The customer approaches RAKBANK I[slamic Banking Division
(RAKislamic) for financing under ljara, certain vehicles/goods/
medical equipments through submission of a filled and signed
Application.

2. The customer shall also execute a Promise to Lease whereby the
customer shall promise to lease the vehicles/goods/medical
equipments (the "Asset") once RAKBANK Islamic Banking Division
(RAKislamic) has acquired title to and the possession to the Asset.

3. In reliance of the customer's Promise to Lease, RAKBANK Islamic
Banking Division (RAKislamic) will purchase the Asset, through a Sale
and Purchase Agreement or an LPO, and will acquire the title to and
possession of the Asset.

4, After acquiring the title and possession of the Asset, RAKBANK
Islamic Banking Division (RAKislamic) will, pursuant to the Promise
to lease, lease the same to the customer by way of an Asset ljara
Agreement.

5. Under a Service Agency Agreement, RAKBANK Islamic Banking
Division (RAKislamic) shall appoint the customer its service agent
to maintain and manage the Asset in the manner contemplated
therein.

6. RAKBANK Islamic Banking Division (RAKislamic) will issue a unilateral
Sale Undertaking in favor of the customer promising to sell the Asset to
the customer at the end of the lease (provided the customer has not
defaulted) at a nominal price.

7. RAKBANK Islamic Banking Division (RAKislamic) shall also obtain
a unilateral Purchase Undertaking in its favor (to be issued by the
customer) whereby the customer promises to purchase the Asset
from the RAKBANK Islamic Banking Division (RAKislamic) in case of
occurrence of defined events including any event of default for an
exercise price.

Documents:

Asset Based Finance Application Form, consisting of the following:
Finance Application Form, Promise to Lease, Mortgage Letter to the
Traffic Director (to be sent after RAKBANK Islamic Banking Division
(RAKislamic) has acquired title to the Asset), Asset ljara Agreement,
Service Agency Agreement, Sale Undertaking, Purchase Undertaking,
Sale and Purchase Agreement (in case of refinance), Guarantes (as
security) - all to be executed as per the above mentioned structure.

Pronouncement:

The Fatwa and Sharia Supervisory Board of RAKBANK Islamic Banking
Division (RAKislamic) hereby declares and pronounces that the
above Murabaha structure and the ljara structure and the related
docurmentation in respect of Asset Based Finance (under Murabaha and
ljara) comply with the rules and principles of Sharia.

Dr. Hussein Hamid Hassan
Chairman
Fatwa and Sharia Supervisory Board
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